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MM Hc 3. Tuxldajewios RE, TelephoneConversationcm Januaryl&, 1952

.Am J--y W 1953:—

Mr. FredHohn@rOf AX wd.bd fromAlbuquerque@this date to CMWXU$8
#a basisfor the f’eumgotfationsto be h*ld OSI mnu4w 22 and 23
coveringthe newwork at Bikiniand Enlwotok.

The estimatedcostsupon whichthe nogotiatimswill be basedwillbe
tha costs●grw$dupon at our meat$ngheldcm Dmeinbm 30, 1952. Hr.
Hohnsragre%dto this mgmdlGMM of the faot thatm January 9, 1953
mrrant cost estinatssbasedon approwwddrawingshad been submitted
for oortainitemsof work at Biklnl. Tharewas not sufficientvariation
betweenthe figuresestablishedon Dacmber 3CM and the mrrent cost
a8t~tes of January9th, thmefmw it was agreed to use the Daoember30th
fi@Wt6+

Duringthe oonversatimw. darifbd tb definitionof Operational
EquQMWt . For emaple$ AlthoughEast*8 ourrantoostesthate of
January9th reflectedapproximately$l@,@O for uo-oal.ledOperational
Equ$.pment,nuuh of it consistedof installedequipaent such u ranges,

Souu.ary Sin@, Oto. It was aetimtti ~t approxiaa-~ $6,w of
this totalcoveredBuoh itaasas dkshos,utmai.ls,&airs and dining
tablm, eto, wht@ constitutethe true(@)rattauilEquipsmt.

The purposeof defix4ngW.8 operationalEquipment,aocordingto Mr. IioMor,
was becausethe AEC Fee Manualdid not allowa constructionfee for such
OperationalEquipment. In calculatingour constructionfse thismat ba
takenintroconsiderationfor each itamof the contraot.
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